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NGEU FUNDS IN SPAIN

Spain received €19 billion from Europe in 2021

M | 5st December, Spain received €10 billion from the European Commission as the
first disbursement tied to meeting milestones and targets in its Recovery and
Resilience Plan (RRP). This amount comes in addition to the €9 billion which Europe had

already transferred to Spain in July 2021 as pre-financing.

M The Spanish Government has also announced that it will apply to Europe for the
loans available under the Recovery and Resilience Facility throughout 2022 in an
amount of more than €70 billion. These funds are to be used between 2021 and 2027
and it is not yet known which programmes they will be invested in. This is over and above
the €69.5 billion in the current Plan and the €12 billion from React EU.

‘,

Remember: EU funds will be disbursed on a six-monthly basis and is tied to the
achievement of the milestones and targets in the RRP mainly covering
reforms and investments in areas such as sustainable mobility, energy efficiency

and decarbonisation.
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CALLS FOR GRANTS

As of mid-January, 428 calls for applications for almost €9.7 billion have been published
(of which 272 have already been closed). The most prominent lines are: MOVES III, Next
Tech fund, high-impact digital projects and growth companies, implementation of low
emission zones and the PREE 5000 and PREE DUS 5000 building energy refurbishment
programmes.

Published and open calls

Mobility

\// Electric and plug-in hybrid vehicles
. (€400 million; may be increased by a further €400 million):

Over the course of 2021, the MOVES Il calls were announced
featuring incentives for purchasing electric and plug-in hybrid
vehicles. They are currently underway in all Regions. The charging
stations strand of this programme has already run out in eight Regions.

Fleets
(For the time being €50 million):

A call for special MOVES has been announced for the electrification
of light-duty vehicle fleets (mopeds, motorbikes, quadricycles,
passenger cars or vans) operating in more than one Region. It expires
on 21 February. To be eligible for the aid, the project must envisage the
purchase of 25 to 500 electric or fuel cell vehicles to replace internal
combustion equivalents and may include setting up charging stations
and upgrading fleet management systems. This aid is managed
centrally through the IDAE (Institute for Energy Diversification and
Saving).



Professional transport fleets
(For the time being only €174 million open):

It consists of the following action strands: scrapping, acquisition of
alternative fuel vehicles, retrofitting the form of propulsion,
deployment of electric vehicle charging infrastructures and acquisition
of semi-trailers for rail motorways. A fixed unit amount of aid is set by
category and type of vehicle, and in the case of the acquisition of zero
or low-emission vehicles also by company size to support SMEs and
the self-employed.

Solar self-consumption
(€660 million; may be increased):

The target of these funds is self-consumption systems (up to €555
million; aid intensity 20-30%) and behind-the-meter storage (up to
€105 million; aid intensity 50-60%) for residential use, in companies,
government and the third sector.

The Regions have begun to announce their calls for grants, except
for Cantabria and La Rioja. Plus these actions also have tax
advantages: personal income tax credits and property tax rebates in
some Regions.

Refurbishment of buildings (€2.8 billion):

In the case of residential refurbishment (€1.3 billion), the Regions
already have the funds available and are starting to publish
their calls for applications. Actions carried out from February
2020 onwards are eligible for grants. The aid can be up to 80%
when the energy saving is higher than 60%.

Tax credits have also been approved for the non-subsidised por-
tion and decision-making has been made easier in homeowners'
associations by setting up a simple majority system.


https://fundacionrenovables.org/averigua-municipio-bonifica-ibi-icio-autoconsumo/#
https://fundacionrenovables.org/averigua-municipio-bonifica-ibi-icio-autoconsumo/#

Forthcoming NGEU calls

SME digitalisation - Digital Toolkit programme (€3.07 billion,
- first €500 million stage scheduled for February): this

programme has a €3.07 billion budget for the period 2021-2023.
Under this plan the Government expects that around 1.35 million
small businesses and self-employed individuals will be able to access
a basic digitalisation package tailored to their baseline and specific
needs. The rules of the invitation to apply for aid have already
been published.

What aid can my company get?

Small businesses and the self-employed will be able to access aid or a digital voucher worth
between €2,000 and €12,000 depending on how many employees they have. They can
then use this voucher to hire one or more of the digitalisation solutions available in the
Digitalisation Solutions Catalogue in the Acelera Pyme platform'’s programme.

Ceiling for aid to small 10-49 employees €12.000
businesses and

micro-enterprises
3-9 employees €6.000

0-2 employees €2.000

The first call for applications is targeted at SMEs with 10-49
employees and has a €500 million budget. These SMEs will be
eligible for up to €12,000 in these 'digital vouchers'. Additional calls

will be rolled out at a later stage until 2023 to cover the rest of SMEs
and the self-employed.


https://boe.es/boe/dias/2021/12/30/pdfs/BOE-A-2021-21873.pdf

What are the requirements?

To be eligible for these grants, the company/self-employed individual must comply
with the conditions specified in the rules of the invitation to apply for aid:

Be registered in the Register of Employers, Professionals and Withholders
Not be classified as a business in difficulty

Be up to date with tax and Social Security obligations

Not be subject to an outstanding recovery order following a previous European
Commission decision declaring an aid illegal and incompatible with the internal
market

Not be subject to any of the others prohibitions laid down in the Grants Act

Not exceed the “de minimis” support ceiling

Have completed the Digital Maturity Level appraisal based on the assessment test

available on the Acelera Pyme platform

Q Not be a member of the programme as a digitalising agent

Which digitalisation solutions are covered?

The grants cover 10 types of services and set ceilings by category.

Digitalisation Months of Aid by segment for the Digitalisation
Solutions service Solutions Categories
Categories delivery:
0-2 employees 3-9 employees 10-49 employees

Website and
internet 12 €2.000 €2.000 €2.000
presence
E-commerce 12 €2.000 €2.000 £€2.000

Social media

management 12 £€2.000 £€2.500 £€2.500
Customer 12 €2.000 €2.000 €4.000
management (includes 1 (includes 1 (includes 3

user) user) users)


https://www.acelerapyme.gob.es/quieres-conocer-el-grado-de-digitalizacion-de-tu-pyme
https://www.acelerapyme.gob.es/quieres-conocer-el-grado-de-digitalizacion-de-tu-pyme

Business and
Analytics
Intellingence

Process
management

Electronic invoicing

Virtual office
services and tools

Secure
communications

Cybersecurity

12

12

12

12

12

€1.500
(includes 1
user)

€500
(includes 1
user)

€500
(includes 1
user)

€250 / user
(up to 2 users)

€125 / user
(up to 2 users)

€125 / device

(up to 2 devices)

How are the grants awarded?

€2.000
(includes 1
user)

£€2.000
(includes 1
user)

€1.000
(includes 3
users)

€250 / user
(up to 9 users)

€125 / user
(up to 9 users)

€125 / device

(up to 9 devices)

€4.000
(includes 3
users)

€6.000
(includes 10
users)

€1.000
(includes 3
users)

€250 / user
(up to 48 users)

€125 / user
(up to 48 users)

€125 / device
(up to 48 devices)

@ Grants will be awarded on a non-competitive basis and the allocation criterion will be by
order of submission of valid applications and until the budget for the call is exhausted.

Each company/self-employed individual is eligible for only one public grant under the
digitalisation programme unless the call for applications specifies that more are allowed.
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How can you get access to them?

The Acelera Pyme public platform has been set up to simplify and speed up grant
applications and processing. SMEs and self-employed individuals meeting the
requirements should:

Q Register on the Acelera Pyme website and provide contact details and information
about the company's operations.

@ Check their level of digitalisation by completing the form or ‘self-diagnosis test’
available on Acelera Pyme. The aid is granted in the shape of a “digital voucher” which
entails a right to payment once the actions are completed and substantiated.

Q Choose the services for their digitalisation. The company will have a sum of money to hire
the services that best suit its needs from the ‘digitalising agents’ These are companies that
are members of the Digital Toolkit programme, as providers that offer their services through
the Acelera Pyme digitalisation solutions catalogue. They are sorted by service category,
business sector to which they deliver services, geographical area and other factors.

Q Come to an agreement with the company that is to roll out the solution.

(/] Pay the cost of the contracted services by transferring the right to receive the
grant or digital voucher to the digitalising agent(s) hired.

M The grant will be paid to the digitalising agent once the action has been
completed and substantiated. The service will be delivered in two stages: the first
will last three months and the second 12 months from the end of the first stage.

M The digitalising agent will be able to finance the amount of the voucher
transferred by the company/self-employed individual via a financing facility
arranged between Red.es and the Official Credit Institute (ICO).

To make it easier to claim the grants, the application can also be made by the legal
representative or by a representative of the SME or self-employed individual meeting
the call's requirements. The participating digitalising agents may help with the application
process and they will submit all the supporting documentation.


https://www.acelerapyme.gob.es/registro-pyme
http://www.acelerapyme.es
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Driver projects or the SPERTSs

The SPERTSs bring together shared strands of the Spain Plan and address key priorities.

>

APPROVED

RENEWABLE

ENERGIES,
CUTTING-EDGE RENEWABLE
HEALTH SPERT HYDROGEN AND

STORAGE SPERT

o Fosterintegrated development of

Make th t of
o vaxethemosto the agri-food chain through

o Build the ecosystem needed o Introduce new technologies
for electric and connected

vehicles.

o Approved by the Council of
Ministers on 13 July 2021.

o Approved by the European
Commission on 9 December
2021.

in disease diagnosis and
prevention.

o Apply the innovation at the
point of patient care.

o Approved by the Council of
Ministers on 30 November
2021.

opportunities in the transition
to a carbon neutral economy
and increase Spain's strategic
autonomy.

o Approved by the Council of
Ministers on 14 December
2021.

digitalisation.

o Provide access to healthy, safe
and sustainable food.

o Launch of the first call
entitled "Sustainable
Automotive Technology
Programme" worth €40 million.

UNDER PREPARATION

NEW SPANISH

LANGUAGE AEROSPACE SPERT

ECONOMY SPERT

o Drive knowledge industries
in Spanish and co-official
languages to enhance the
economic, social and cultural o Enhance strategic
value of the language. positioning.

o Generate and upgrade
technological capabilities.
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In 2022, the calls for the key transformation strands in the approved SPERTSs will start to
be published. The regulatory conditions for the ECV SPERT were published in late 2021. The
SPERTs under study are expected to be approved this year. Three new SPERTSs have also
been announced in the Social Economy of Care, Circular Economy and for the shipbuilding
industry which should be put in place in 2022.

Spain has been authorised by Europe to implement a specific state aid scheme for the
SPERTs.

HOW CAN BBVA HELP YOU?
By making access to grants... easier.

The grant management service we deliver in conjunction with consultancy firm Minsait makes
it easier for companies, SMEs and the self-employed to access grants and in particular
ones under Next Generation EU funds. This service features:

M List and search engine of grants with several search filters: summary with the most
relevant information about the requirements and amounts of each of the grants (e.g.,
whether it is a direct grant, application deadline, estimated number of recipients, etc.)

M Detailed information about the most relevant grants featuring step-by-step guides to
apply for the aid and links for online processing.

M FAQs (e.g., conditions to be met by fund recipients, commitments they have to fulfil when
applying for grants, etc.) as well as useful articles about NGEU funds and other public aid.

A Comprehensive grant management service.
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Plus for the Digital Toolkit for digitalisation of SMEs and the self-employed we also have
specific services to help you manage your aid application and also if you would like to
register as a digitalising agent to offer your company’s technological solutions.

Learn more.
Useful links
@ Digital Toolkit rules order / Moncloa
@ NGEU funds in detail / BBVA
@ NGEU information website / Moncloa
@ 'Spain Can’ Plan (full text) / Moncloa
If you have any questions about NGEU Funds or need help in
m applying for grants, please contact your BBVA Adviser

Glossary

RRP: recovery and resilience plan to be submitted by each member state to the EU for approval
as a condition for receiving funds.

@ SPERT: Strategic Projects for Economic Recovery and Transformation which are extremely
innovative, call for public-private partnership for their implementation and are key drivers of
employment and the transformation of the economy.

@ Digital Toolkit: Government programme for the digitalisation of SMEs and the self-employed
providing financial support for accessing digital solutions.

10


https://bbva-ayudaspublicas.minsait.com?utm_campaign=2022-trafico-BBVA&utm_source=BBVA&utm_medium=boletin&utm_content=boletinfeb22
https://boe.es/boe/dias/2021/12/30/pdfs/BOE-A-2021-21873.pdf
https://www.bbva.es/en/general/fondos-europeos-next-generation.html?cid=oth:pdf::spain-en--bec-financiacion--:boletin_ngeu:5-::fondos:::::::
https://planderecuperacion.gob.es/
https://www.lamoncloa.gob.es/presidente/actividades/Paginas/2020/espana-puede.aspx
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Q Digital voucher: right to payment arising from the award of a grant under the Digital Toolkit
programme. This voucher can be cashed once the digitalising agent submits proof on behalf of
the SME or self-employed individual that the grant-aided activity has been performed and this is
confirmed by the Government.

@ Digitalising agents: the digitalisation solutions and services for SMEs and the self-employed are
delivered by organisations that are members of the Digital Toolkit programme which become
digitalising agents and are registered in the Acelera Pyme Catalogue.

@ Acelera Pyme: this is the Ministry of Economic Affairs and Digital Transformation's initiative to
build the benchmark ecosystem for the digital transformation of SMEs. It is run by Red.es, an
organisation under the Secretariat of State for Digitalisation and Artificial Intelligence, and is part
of the SME Digitalisation Plan 2021-2025 in the Spain Plan.

DISCLAIMER

This document has been prepared for information purposes only and the information provided herein is solely illustrative.
Under no circumstances should the information provided be considered as financial, investment, tax, legal or any other type
of advice, and nor should it be construed as a recommendation to perform transactions or form the basis for any decision of a
specific kind. Neither Banco Bilbao Vizcaya Argentaria, S.A. nor any other member of its group (hereinafter "BBVA") accepts
any obligation to notify changes or to update the contents of this document. All information contained in this presentation is
for guidance only and is subject to change. BBVA has compiled the information contained in this document (the “Informa-
tion") from sources believed to be reliable. However, while all reasonable care has been taken to ensure that the Information
contained herein is not erroneous or misleading, BBVA makes no representation or warranty, whether express or implied,
that it is accurate, complete or up-to date and it should not be relied upon as if it were. BBVA expressly disclaims any liability
for any errors or omissions in the information contained in the document. This document and its contents do not represent
an offer, invitation, application, proposal for financing or the provision of any other type of banking services, and nor may they
constitute the basis for any contract, commitment or decision of any kind. In particular do they not bind BBVA to perform the
duties attributed to it herein. Any potential rendering by BBVA of any service will be conditional upon the approval of BBVA's
internal decision-making committees, that all final legal documentation for the transaction is satisfactory in BBVA's opinion,
and that the transaction actually takes place and is performed in accordance with the terms to be detailed in a subsequent
mandate or proposal. In no event shall BBVA, its branches and/or its directors, officers, employees and authorised personnel
be liable for any damages, losses, claims or expenses of any kind which may result from the use of this document or its
contents. This document is the property of BBVA. Any names, designs and/or logos used in this document are duly registe-
red trademarks of BBVA. The information contained in this document is confidential and no part of this document may be (i)
copied, photocopied or duplicated in any form or by any means, (ii) redistributed, (iii) disclosed, quoted, communicated or
(iv) given to any other person or entity subject to this document without BBVA's prior written permission. By receiving this
document, its recipients accept the warnings and conditions set out above in their entirety.
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